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After three years of enduring prolonged low
oil prices, the international oil and gas industry
is looking to the future with a high degree
of confidence.
From an oil price above US$120 per barrel in mid 2014,
the industry recognises that such levels are off the
table for the foreseeable future. The phrase ‘lower for
longer’ created by BP has evolved into Shell’s mantra
of ‘lower forever.’
The current supply/demand imbalance remains the
global industry’s greatest concern, leading to a high
degree of caution over anticipated commodity price
forecasts to the end of this year.
However, there’s a belief that the industry is in much
better shape than it was at the start of the downturn in
2014. Resolute businesses recognised that permanent
changes were necessary – and have made them. As a
result, they are now in much better shape to succeed in
a long-term lower oil price environment.
The need to adopt new technology and invest in
research and development is also recognised,
but industry calls for greater collaboration and an
increased customer focus appear to have had limited
impact to date.
These are among some of the findings from a recent
survey conducted by Sandvik, a developer and
producer of corrosion resistant alloys and other highperformance materials for the oil and gas industry.

The survey, conducted among almost 300 respondents
covering a broad range of positions and disciplines,
provides important insight into how the industry sees
itself currently and what it needs to do to ensure a
successful future.
The survey reveals that while respondents believe
onshore oil, specifically US shale, will be the greatest
growth sector this year, there is growing confidence
in the revival of deepwater subsea activities and an
anticipated surge in global gas production.
While there has been an industry-wide focus on cost
cutting in the current downturn, our survey indicates
that service quality is significantly more important than
project costs.
Nigel Haworth, Business Unit Manager, Oil and Gas,
Sandvik, said: “The findings of our survey provide a
very interesting snapshot of how the global oil and gas
industry views itself right now. They also challenge some
assumptions the industry may have had, particularly with
regards to the cost/quality debate.
“The sanguine approach to the future suggests that,
after three years of significant pain, we are seeing
a reborn industry that has adapted to the current
environment by becoming leaner and more efficient, and
is ready to thrive once again.
“The industry has accepted the new and permanent
reality of lower commodity prices and businesses
across the board are poised to launch the fight back to
increased profitability.”

“The findings of our survey provide a very interesting
snapshot of how the global oil and gas industry views
itself right now.”
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A welcome indication that respondents
see an extremely positive view of the
future from a leaner, more efficient and
revitalised industry, which has made
necessary changes and is returning to
confidence once again.
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